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Item 1.01. Entry into a Material Definitive Agreement.

At the regular meeting of the Board of Directors of the Registrant held on September 12, 2007, the Board of Directors approved an increase
of $5,000 in the annual retainer payable to its non-employee directors, consisting of Messrs. Robert Eide, Brian Genson, Barry Leistner, Attilio Petrocelli and
Charles Raich. The increase is effective immediately on a pro rata basis for the current fiscal year ending March 30, 2008. The Registrant’s non-employee
directors, whose compensation had not been increased since 1998, will now receive a total annual retainer of $12,500 and a fee of $750 for each Board of
Directors and Committee meeting attended.
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