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Item 5. Other Events

On or about August 21, 2002, Registrant received written notice from Home
Depot U.S.A., 1Inc. ("Home Depot") that Home Depot terminated eight License
Agreements with the Registrant pursuant to which Registrant operates Nathan's
restaurants in certain Home Depot Improvement Centers. 1In accordance with the
termination notices, Registrant will cease its operations in those locations on
or about February 20, 2003. For its fiscal year ended March 31, 2002, sales at
these locations totaled $4,099,021 (14.9% of Registrant's total restaurant
sales) and income before income taxes from these locations totaled $315,675
(14.3% of Registrant's income before provision for income taxes). Registrant
believes it is entitled to certain payments pursuant to the termination
provisions of selected Lease Agreements, in an amount yet to be determined.
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